TENNESSEE DEPARTMENT CF HEALTH AND ENVI RONMENT
SURFACE M NI NG AND RECLANVATI ON SECTI ON

BOND NO APPLI CATI CN NO
SURETY BOND
KNOV ALL MEN BY THESE PRESENTS, that the undersigned
Principal, and o , Surety, are held and firmy
bound unto the State of Tennessee, its successors and assigns in the penal sum of

Dol lars ( ) for
paynent of which well and truly to be paid to the said State of Tennessee, do hereby
jointly and severally bind ourselves, our heirs, admnistrators, executors,
successors, and assigns.

THE CONDITION OF THE ABOVE CBLIGATION IS SUCH THAT, WHEREAS, the above naned
Principal did on this day of , file with the Surface Mning
Section an application to engage in surface m ni ng and reclamation operations in the
state of Tennessee; and that in said application the Principal estimates that on the
site designated acres of land will
be affected by surface mning operations during the peri od of
following the date of the beginning of the permt issued pursuant to the aforesaid
application requiring the bond and by reclamation operations during the period of
liability prescribed under T.C A 59-8-209. Said obligation is applicable to the
entire pernt area specified in the approved application.

NOW if said Principal shall successfully conplete all surface mning and
recl amati on operations in accordance with the approved reclamati on plan pursuant
to T.C A 59-8-208 and T.C. A 59-8-209 and achieve conpliance with all of the
requirenents of T.C A 59-8-201, et. seq.; regulations lawfully pronul gated
pursuant to T.C A 59-8-201, et. seq.; the regulatory program the permt
including the revegetation requirenents specified under T.C A 59-8-209, then
this obligation shall be void; otherwise, it shall remain in full force and
effect.

This bond shall not be cancellable by the Surety, at any time for any
reason including, but not limted to, non-paynment of prem um or bankruptcy of
the principal during the period of liability. Surety bond coverage for
permitted |ands not disturbed nmay be cancelled with the consent of the Section
if the principal is not in violation on the part of the Permtted |ands which
have been disturbed; provided the Surety gives at |east sixty (60) days notice
to both the Principal and the Section of the intent to cancel prior to
cancel lation. Such notice of intent shall be by certified nail and shall not be
effective until received by both the Principal and the Section. Cancel I ation
shall not be effective for lands subject to bond coverage which are disturbed
after receipt of notice, but prior to approval by the Section. The Section may
approve such cancellation only if a replacenment bond is filed by the principal
prior to the cancellation date, or the pernit is anmended so that the surface
m ni ng operations approved under the permt are reduced to the degree necessary
to cover all the costs attributable to the conpletion of reclamation operations
on the reduced Permt area in accordance with T.C A 59-8-201, et. seq. and the
remai ni ng performance bond liability.

The Surety shall:

(a) give pronpt notice to the Principal and the Section of any notice
received or action filed alleging the insolvency or bankruptcy of the
Surety, or alleging any violations of regulatory requirements which
could result in suspension or revocation of the Surety’'s license to do
busi ness;
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(b) give imediate notice to the Principal and the Section in the event the
Surety becones unable to fulfill its obligations under this instrunent.

Upon the incapacity of the Surety by reason of bankruptcy, insolvency or
suspensi on or revocation of its license, the permttee shall be deermed to be w thout
bond coverage in violation of T.C A 59-8-205 and T.C A 59-8-207, and shall
di scontinue surface mning operations until new performance bond coverage is
approved.

In the event of forfeiture, the anount of this obligation shall be confessed to
j udgenent .

Princi pal Dat e
BY
Si gnature Title
STATE OF
COUNTY OF
Sworn to and subscribed before ne this ___day of ,

NOTARY PUBLI C
COW SSI ON EXPI RES:

By
Surety
Addr ess Title
Dat e
STATE OF
COUNTY OF
Sworn to and subscri bed before ne this ___day of ,

NOTARY PUBLI C
COW SSI ON EXPI RES:

(Attach Power of Attorney for Surety Signatory)
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